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All Variables Initialized at Steady States
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Figure 10

Term Structures of Inflation Expectations
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Figurell

TIPS Yields versus Model Inflation=Indexed Yields
Five=Year Maturity

0.045 T T T T T T

— Five-Year TIPS Yield E
0.040 = = ' Five=Year Model Yield

0.035 [
0.030 [
0025 |

0.020 F

oo0 |

0.005 |

0.000 4ggq 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Year

TIPS Yields versus Model Inflation—Indexed Yields
Ten-Year Maturity
0.045 ! ! ! ! : : ! ! ! !

Ten-Year TIPS Yield
0.040 = = ' Ten-Year Model Yield

0.035 |
0.030 |
0.025 ;
0.020 |

0.015

oo |

0.005 |

0.000 4g99 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Year





